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Accountant's Compilation Report 
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Kentwood, Louisiana 

We have compiled the accompanying comparative statement of financial position of the Wilmer 
Volunteer Fire Department, Inc. (a nonprofit organization), as of December 31, 2010 and 2009, and the 
related comparative statements of activities, functional expenses, and cash flows for the years then ended. 
We have not audited or reviewed the accompimying fmancial statements and, accordingly, do not express 
an opinion or any assurance of about whether the fmancial statements are in accordance with accounting 
principles generally accepted in the United States of America. 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America and for 
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Wilmer Volanteer Fire Department, Inc. 

Comparative Statement of Financial Position 

As of December 31,2010 and 2009 

2010 2009 

Assets 

Current Assets: 
Cash and Cash Equivalents $ 262,856 $ 214.232 

Receivables, Net: 

Tangipahoa Parish Rural Fire District Number Two 

Ad Valorem and State Revenue Sharing 81,256 91,149 

Total Current Assets 

Property, Plant, and Equipment 

Property, Plant and Equipment, Net 

Total Property, Plant, and Equipment 

Total Assets 

Liabilities 

Current Liabilities (Payable From Current Assets): 

Accounts Payable 

Other Accrued Payables 

Total Current Liabilities (Payable From Current Assets) 

Total Liabilities 

Net Assets 

Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

See accompanying notes and accountant's report. 

344,112 

90.273 

90,273 

434,385 $ 

5,681 $ 

15,316 

20,997 

20,997 

413,388 

413,388 

434,385 $ 

305,381 

100,791 

100,791 

406,172 

3,807 

13,459 

17,266 

17.266 

388,906 

388,906 

406,172 



Wiiffler Volnnteer Fire Department, Inc. 

Comparative Statement of Activifies 

For the years ended December 31,2610 and 2009 

Operating Revenues 

Public Support 

Tangipahoa Parish Rural Fire Protection District Number Two Contract Fees: 

Ad Valorem Taxes $ 

State Revenue Sharing 

Fire Insurance Premium Rebate 

Supplemental Pay 

Investment Income 

Other Revenues 

Total Operating Revenues 

Operating Expenses 

Program Services - Firefighting 

Management and Gena:al 

Total Operating Expenses 

Change in Net Assets from Operations 

Other Financing Uses 

Transfers out to Tangipahoa Parish Rural Fire Protection District Number Two 

Total Other Financing Uses 

Change In Net Assets 

Total Net Assets, Beginning 
Total Net Assets, Ending $ 

See accompanying notes and accountant's report. 

Totals 

2010 

227.574 $ 

27,381 

12.562 

500 
596 

2.448 

271,061 

136,200 

27.116 

163,316 

107.745 

83,263 

83.263 

24,482 

388,906 

413,388 $ 

2009 

252,697 

40,425 

12,561 

-

512 
1,569 

307,764 

116,865 

23,185 

140,050 

167,714 

95.923 

95,923 

71,791 

317,115 

388,906 



Wihner Volanteer Fire Department, Inc. 

Comparative Statement of FuDctiooal Expenses 

For the years ended December 31,2010 and 2069 

Expenses 

Salaries and Wages $ 

Payroll Taxes 

Dues and Subscriptions 

Depreciation 

Fuel 

Insurance 

Professional Fees 

Repairs and Maintenance 

Supplies 

Telephone 

Utilities 

Other 

Total Expenses $_ 

Fire 

Fighting 

52.421 

5.755 

-
10,518 

8,711 

16,112 

-
18,766 

12,099 

3,421 

4,571 

3,827 
136.200 

2010 

Management 

and General 

$ • $ 

-
9,765 

-
-
-

10,061 

-
1,594 

1,140 

1.524 

3,032 

$ 27,116 $ 

Total 

52,421 $ 

5,755 

9,765 

10,518 

8.711 

16,112 

10,061 

18,766 

13,693 

4,561 

6,094 

6,859 

163,316 $ 

Fire 

Fighting 

44,091 

4,819 

-
10,517 

5,678 

14,993 

-
19,942 

6,018 

3,596 

4,022 

3.189 

116,865 

2009 

Management 

and General 

$ - $ 

-
5.248 

-
-
-

9,400 

-
l . l l l 

1,199 

1.341 

4,887 

$ 23.185 $ 

Total 

44,091 

4,819 

5,248 

10,517 

5,678 

14,993 

9.400 

19,942 

7.129 

4,794 

5,363 

8,076 

140,050 

See accompanying notes and accountant's report, 



Wilmer Volunteer Fire Department, Inc. 

Comparative Statement of Cash Flows 

For the years ended December 31,2010 and December 31,2009 

2010 2009 

Cash Flows From Operating Activities 

Change in Net Assets from Operations $ 

Adjustments to reconcile change in net assets to net cash provided by 

operating activities 

Depreciation 

Changes in operating assets and Uabilities 

(Increase) decrease in receivables 

Inoease (decrease) in accounts payable 

Increase (decrease) in accrued payables 

Net Cash Provided by (Used by) Operating Activities 

Cash Flows From Investing Activities 

Purchases of property 

Net Cash (Used) by Investing Activities 

Cash Flows From Noncapital Financing Activities 

Transfers to Tangipahoa Parish Rural Fire Protection District Number Two for: 

Principal Payments for Loan for Fire Truck (See Note 6) 

Interest Payments on Loan for Fire Truck (See Note 6) 

Puidiases of property 

Net Cash Provided by (Used by) Noncapital Financing Activities 

Net Cash Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year $ 

107,745 $ 167,714 

10,518 10,517 

9,893 

1,874 

1.857 

131,887 

(29.970) 

(8,447) 

, (44,846) 

(83,263) 

48.624 

214,232 

262.856 $ 

(38,966) 

(3.152) 

233 
138,316 

(50,000) 

(7.488) 

(38,435) 

(95,923) 

42.393 

171,839 

214.232 

See accompanying notes and accountant's report. 



Wilmer Volunteer Fire Department, Inc. 
Notes to the Financial Statements 

As of and for the Year Ended December 31,2010 

Introduction 

The Wilmer Volunteer Fire Department, Inc. (the Organization) is a Louisiana nonprofit corporation. Its 
mission is to operate exclusively as a volunteer fire fighting organization to provide fire protection and 
emergency response services in the Community of Wilmer and surrounding rural areas. Tlie Wilmer 
Volunteer Fire Department, Inc. is one of the fire departments located in Tangipahoa Parish, that 
comprise the Tangipahoa Parish Rural Fire Protection District Number Two. Tangipahoa Parish Rural 
Fire Protection District Number Two receives ad valorem taxes, state revenue sharing and revenue from a 
two percent fire insurance rebate, which are in tum distributed with any interest eamed, to the individual 
fire departments in Tangipahoa Parish in accordance with annual agreements. 

1. Summary of Significant Accounting Policies 

A. Basis of Accounting 

The financial statements have been prepared on an accrual basis of accounting and accordingly reflect all 
significant receivables, payables, and other liabiliries. 

B. Basis of Presentation and Restrictions on Net Assets 

Financial statement presentation follows the recommendation of the Financial Accounting Standards 
Board in its Statement of Financial Accounting Standards (SFAS) No. 1 \ 7, Financial Statements of Not-
for-Profit Organizations. Under SFAS No. 117, the Organization is required to report information 
regarding its financial position and activities according to the three classes of net assets listed below. The 
fire department does not use fimd accounting. 

Revenues, expenses, gains and losses are classified based on the existence or absence of donor-imposed 
restrictions. Accordingly, the net assets of the Organization and changes tfierein are classified and 
reported as follows: 

• Unrestricted net assets - Net assets that are not subject to any donor-imposed 
stipulations. 

Temporarily restricted net assets - Net assets subject to donor-imposed restrictions on 
their use that may be met either by actions of the Organization or the passage of time. 

Permanently restricted net assets - Net assets subject to donor-imposed or other legal 
restrictions requiring that the principal be maintained permanently by the Organization. 
Generally, the donors permit the Organization to use all or part of the income eamed for 
either general or donor-specified purposes. 

10 



Wilmer Volunteer Ftfe Department, Inc. 
Notes to the Financial Statements 

As of and for the Year Ended December 31,2010 

C. Comparative Information and Reclassifications 

The financial statements are presented with certain prior year summarized comparative information. Such 
information does not include sufficient detail to constitute a presentation in conformity with generally 
accepted accounting principles. Accordingly, such information should be read in conjunction with the 
Organization's fmancial statements for the year ended December 31, 2009, fi-om which the summarized 
information was derived. 

Certain amounts presented in the prior year data have been reclassified in order to be consistent with die 
current year's presentation. 

D. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities in the financial statements. Estimates and assumptions may also affect disclosure of contingent 
assets and liabilities at the date of the financial statement, and the reported amounts of revenues and 
expenses. Actual results could differ fix>m management's estimates. 

E. Cash and Cash Equivalents 

The Organization's cash and cash equivalents are considered to be cash on hand, demand deposits, time 
deposits, and short-term investments with original maturities of three months or less fi-om the date of 
acquisition. 

F. Investments 

Investments, when held, are reported at fair value. Investment income classified as operating revenue 
consists of interest and dividend income on investments and gains approved for use in operations. All 
other realized and unrealized gains or losses are classified as nonoperating activity and are available to 
support operations in future years and to ofî set potential market declmes. Investments classified as 
current are available for operations in the next fiscal year. 

Various methods and assumptions are used to estimate the fair value of each class of financial 
instruments, when held. Cash and cash equivalents are valued at their carrying amount due to then short 
maturities. Investments are reported at fair value based on quoted market prices. Debt is valued at rates 
currently available to the Organizations for issuances with similar terms and remaining maturities. 

G. Inventories and Prepaid Items 

All inventories, when held, are valued at cost using the first-in/first-out method. Certain payments to 
vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. 

11 



Wilmer Volunteer Fire Department, Inc. 
Notes to the Financial Statements 

As of and for the Year Ended December 31,2010 

H. Property and Equipment 

Equipment purchased with fimds appropriated and distributed by the Tangipahoa Parish Rural Fire 
Protection District Number Two remains the property of the Tangipahoa Parish Rural Fire Protection 
District Number Two and is not recorded in the accompanying financial statements. Equipment held on 
site by the Organization that is owned by the Tangipahoa Parish Rural Fire Protection District Number 
Two is tagged with a Tangipahoa Parish Rural Fire Protection District Number Two inventory tag. 

Purchases of equipment and other property having a unit cost per established guidelines and a useful life 
of three or more years are capitalized at cost when purchased with fimds other than those appropriated by 
the Tangipahoa Parish Rural Fire Protection District Number Two. Donated assets are capitalized at the 
estimated fair value at date of receipt. These assets are depreciated on a straight line basis. If incurred, 
interest expense incurred during a period of construction, less related interest income earned on proceeds 
of tax-exempt borrowings, would be capitalized. Property under capital leases is amortized over the lease 
term, Any gain or loss on sale of equipment and other property is reported as other revenues on the 
statement of activities. The Organization maintains a threshold level of $500 or more for capitalization of 
property and equipment. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitali^d. 

I. Revenue Recognition 

Public support consists primarily of contract payments received from the Tangipahoa Parish Rural Fire 
Protection District Number Two in the form of ad valorem taxes, state revenue sharing funds and fire 
insurance rebate funds. The Organization receives a percentage of the total fiinds available to the 
Tangipahoa Parish Rural Fire Protection District Number Two based on a formula contained in the 
original contract screed to by all participating fire departments in Tangipahoa Parish. The ad valorem tex 
allocation is established in January of each year and disbursed by the Tangipahoa Parish Rural Fire 
Protection District Number Two on a quarterly basis. State revenue sharing and fire insurance rebate 
fijnds are disbursed to participating fire departments by the Tangipahoa Parish Rural Fire Protection 
District Number Two as the funds become available. As a result, ad valorem taxes and interest income is 
recognized as income in the period eamed. State revenue sharing fiinds, fire insurance rebate funds and 
all other revenues are recognized as income when received. 

Contributions, which include unconditional promises to give (pledges), are recognize as revenues in the 
period received or promised. Conditional contributions are recorded when the conditions have been met. 
Contributions are considered to be unrestricted unless specifically restricted by the donor. 

The Organization reports contributions in the temporarily or permanently restricted net asset class if they 
are received with donor stipulations as to their use. When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are 
released and reclassified to unrestricted net assets in the consolidated statement of activities. Donor-
restricted contributions are initially reported in the temporarily restricted net asset class, even if it is 
anticipated such restrictions will be met in the current reporting period. 

Gains and losses on investments and other assets and liabilities are reported as increases and decreases in 
unrestricted net assets unless their use is restricted by explicit donor stipulation or by law. 

12 



Wilmer Volunteer Fire Department, Inc. 
Notes to the Financial Statements 

As of and for the Year Ended December 31,2010 

J. Contributed Services and Materials 

Typically contributed services are reported at fair value in the fmancial statements for voluntary donations 
of services when those services (1) create or enhance non-financial assets or (2) require specialized skills 
provided by individuals possessing those skills and are services which would be typically piuxjhased if not 
provided by donation. However, since all of the Organization's program services are provided by 
volunteers and ^ere is no objective basis available to measure the value of such services, no amounts 
have been included in the fmancial statements for donated services. 

Donated materials are recorded at their fair value at the date of the gift. The Organization does not imply 
time restrictions for gifts of long-lived assets. As a result, in the absence of donor-imposed restrictions, 
gifts of long-lived assets are reported as unrestricted revenue. 

K. Income Taxes 

The Wihner Volunteer Fire Department, Inc. is a not-for-profit social welfare organization. The 
Organization is exempt from federal income taxes under Section 501(c)(4) of the Intemal Revenue Code, 
except on net income derived from unrelated business activities. Therefore, no provision is made for 
income taxes. 

2. Cash and Cash Equivalents 

Cash and cash equivalents book balances were as follows at December 31, 2010 and 2009 

2009 

Interest bearing demand deposits $ 262,856 $ 214,232 $ 

$__ 

2010 

262,856 $ 

262,856 $ 214,232 

Bank balances at December 31, 2010 totaled $263,254 protected by Federal Deposit Insurance 
Corporation (FDIC) msured coverage. 

13 



Wilmer Volunteer Fire Department, Inc. 
Notes to the Financial Statements 

As of and for the Year Ended December 31,2010 

3. Property and Equipment 

The cost and accumulated depreciation of fixed assets at Decembw 31,2010 and 2009 were as follows; 

2010 2009 

Machinery and Equipment $ 157,758 $ 157,758 

Total cost of assets placed m service 157,758 157,758 

Less accumulated depreciation (67,485) (56.%7) 

Property and equipment, net $ 90,273 $ 100,791 

Depreciation expense for the fiscal year ending December 31,2010 totaled $10,518. 

4. Contract with Tangipahoa Parish Rural Fire Protection District Number Two 

The Wilmer Volunteer Fire Department entered into an agreement with the Tangipahoa Parish Rural Fire 
Protection District Number Two to provide fire protection and emergency response services in the 
unincorporated rural areas in the community of Wihner. Funding is provided by an ad valorem tax and 
related state revenue sharing. Under the terms of the contract, the funds shall be expended solely for the 
purposes of operating and maintaining, and/or the purchasing of equipment or supplies and for the 
payment of salaries if approved by the Tangipahoa Parish Rural Fire Protection District Number Two. 

5. Co-operative Endeavor Agreement 

The Wilmer Volunteer Fire Department, Inc. obtained a 90 percent grant to purchase a 2005 Freightliner 
Model M-2 pumper-tanker tmck in 2005. The Wilmer Volunteer Fire Department received a 
commitment of fimds from the Tangipahoa Parish Rural Fire Protection District Number Two of 
Louisiana to pay for a ten percent match to purchase the tmck and other associated expenses. The fire 
tmck, according to the terms of the grant, was purchased in the name of the Wilmer Volunteer Fire 
Department, Inc. and will be utilized for and in the Wilmer Fire District. However, it is recorded as an 
asset on the books of the Tangipahoa Parish Rural Fire Protection District Number Two. Under the terms 
of the agreement, the Organization obtained usage of this truck in providing fire protection services 
witiiin its Wihner Fire District for at least a five year term for a one time payment of $32,700. 

14 



Wilmer Volunteer Fire Department, Inc. 
Notes to the Financial Statements 

As of and for the Year Ended December 31,2010 

6. Debt Service Agreement 

Wilmer Fire Department acquired a Class A pumper fire truck in 2007 under a loan agreement for 
$170,000 wherein principal and interest payments on the loan are made through the Tangipahoa Parish 
Rural Fire Protection District Number Two. Transfers out of the Wilmer Volunteer Fire Department for 
debt service payments of principal and interest are made fh)m the Organization's regular appropriations 
on behalf of the liability on the books of the Tangipahoa Parish Rural Fire Protection District Number 
Two for the asset utilized by the Wilmer Volunteer Fire Department. The asset is on the financial 
statements of the Tangipahoa Parish Rural Fire Protection District Number Two. 

In 2009, Wilmer Volunteer Fire Department acquired a rescue service truck for $92,865 under a similar 
loan agreement wherein principal and interest payments on the loan are made through the Tangipahoa 
Parish Rural Fire Protection District Number Two. The asset is on the fmancial statements of the 
Tangipahoa Parish Rural Fire Protection District Number Two. 

For the year ended December 31,2010, transfers for principal and interest totaled $29,970 and $8,447 
respectively. 

Schedule of expected future principal payments at December 31,2010 

Principal Payments Due Date in: Certificates of Indebtedness 
2006 2009 Total 

2011 $ 
2012 
2013 
2014 
2015 
2016 

Total $ 

7. Contingent Liabilities 

At December 31,2010, the Organization was not involved in any outstanding litigation or claims. 

18,000 

19.000 

19,000 

20,000 

21,000 

22,000 

119,000 

$ 

$ 

12,155 

12,655 

13,180 

13,725 

14,295 

14,885 

80,895 

$ 

$ _ 

30.155 

31,655 

32.180 

33,725 

35,295 

36.885 

199,895 
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